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ZETAPETROLEUMPI C

CHAIRMAN'S STATEMENT

During the yeor, the Compony completed the sole of its its remoining Romonion licence, the
Jimbolio licence, ond emborked on on octive progromme of seorching for new oil ond gos
projects.

The Compony hos been suspended from troding on ihe Austrolion Securities Exchonge since
21 April 2017, when the Compony entered voluntory suspension while the Compony
considered the opplicotion of Chopter I I of the ASX listing rules lo o proposed tronsoclion,
ond the Compony hos remoined in suspension since this dote.

The boord of direclors ore octively seorching for o new project for the Compony. A number of
projects hove been exomined, some reoching the due diligence stoge, but none hove met
the required crilerio the boord hos reosonobly set. The Compony is currently considering o
voriely of opportunities for the Compony, while continuing to minimise costs.

Oullook

Following the disposol of the Compony's remoining licence in Romonio, lhe Compony is

focused on seorching for on oppropriote project ond ottoched funding. Wilh o low cost
bose, sufficient funding ond on experienced teom, lhe Compony is confident of securing on
oppropriote project ond funding during 2019.

Choirmon
28 Mqrch 2019
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BOARD OF DIRECIORS

The Compony's direclors hove held
office for the enlire yeor, their profiles ore
lisled below.

Slephen Wesl
lndependent Non. Execullve Cholrmon

Mr West is o founder of Zeto Pelroleum
plc ond o Chortered Accountont with
over 23 yeors of finonciol ond corporole
experience ronging from public proctice,
investment bonking, oil & gos ond mining.
Previous oppoinlments include senior
positions of Duesburys Chortered
Accounlonts, PriceWoterhouseCoopers,
ond Borcloys Copiiol. Mr West is cunenlly
o non-execulive director of ASX listed
Apollo Consolidoted Limited ond CFO of
Oslo Axess listed Africon Petroleum
Corporotion Limited.

Mr West hos been o non-executive
direclor of the Compony for l4 yeors ond
the Choirmon of the Compony for 5
yeors.

Tlmolhy Osborne
Non-Execulive Direclor

Mr Osborne is o solicitor ond hos been
Senior Portner of Wiggin Osborne
Fullerlove since 2003. Mr Osborne is the
Chief Execulive Officer of GML Limited, o
diversified finonciol holding compony
which, qt one iime, owned strotegic
slokes in o number of Russion componies,
including o mojority shoreholding in Yukos
Oil Compony (previously Russio's lorgest
oilcompony).

Mr Osborne hos been o non-executive
direclor of lhe Compony for l3 yeors. He
is o member of the Compony's Audit
committee.

Simon Trevison
Non - Execullve Dlreclor

Mr Trevison is the monoging director of
Tribis Group including lris Residentiol Pty
Ltd. He hos significont experience in
public ond privote inveslmenls,
corporote finonce ond monogement of
lorge public ond privote businesses. Mr

ZETAI'l I lI()t ttJili'r i

Trevison hos been responsible for the
funding ond monogement of o number
of public componies ond for the Group's
substontiol property invesiments. His

experience includes the estoblishment
ond listing of Mediienoneon Oil & Gos
plc, on AIM listed oil ond gos compony
wilh production ond o substontiol oil
discovery in ltoly.

Mr Trevison is cunently o non-executive
direcior of ASX listed componies,
Neurotech lniernotionol Ltd ond BMG
Resources Limited; ond Non-execulive
choirmon of ASX listed Compony
AsselOwl Limited. He is o boord member
of not for profit Sl George's College
Foundolion.

Mr Trevison hos been o non-executive
director of the Compony for 3 yeors. He
is the Choirmon of the Compony's Audit
Committee.

Greg Honcock
lndependenl Non- Executlve Dlrector

Mr Honcock hos over 26 yeors
experience in copitol morkels proclicing
in the oreo of Corporote Finonce. He hos
exiensive experience in both Austrolio
ond the United Kingdom. ln this time he
hos speciolised in mining ond nolurol
resources ond hos o bockground in the
finonce ond monogement of smoll
componies.

Mr Honcock is cunently o director of ASX
listed componies Ausquest Ltd ond BMG
Resourcese Ltd, where he serves os
Choirmon, ond o non-execulive direcior
of Golden Stote Mining Ltd, Strolo-X
Energty Ltd ond King lslond Scheelite Ltd.
He is olso o non-executive director of
London Stock Exchonge listed Cobro
Resources Plc.

Mr Honcock hos been o non-executive
director of the Compony for 4 yeors. He is

o member of the Compony's Audil
commitlee.
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STRATEGIC REPORT OF THE DIRECTORS FOR THE YEAR ENDED 3I DECEMBER
201 I
The directors present lheir strolegic report on the Compony for the yeor ended 31

December 2018.

OBJECTIVES

The Compony's objective is to creole shoreholder volue by seeking new tronsoctions for
the Compony.

CORPORATE AFFAIRS

As oI 27 Morch 2019 the Compony mointoined o cosh position of A$98.056.36 (t52,871 .83).
The boord of directors coniinues to seorch ond ossess new projects for the Compony. With
on experienced leom the Compony is confidenl of securing on oppropriole project ond
funding for the Compony.

Key Performonce lndicolors

The Compony continued to meet ollwork requiremenls on its existing licence ond ensured
thot the Compony mointoined enough cosh reserves to finonce operotionol ond working
copilol commilments.

Principol Risks ond Uncerlolnlles

As on explorotion, development ond production compony in the oil ond gos industry the
Compony operotes in on inherently risky sector.

All projecis thot lhe Compony will consider will be subject lo sufficieni feosibility onolysis lo
ensure o reosonoble level of confidence oppropriole lo the circumstonces under
considerotion.

Specific risks thot thol the Compony foces ore:

lnveslment Risk: The risk thot ihe Compony's is not oble lo ideniify ond
ocquire investment opportunities thol will generole
shoreholder volue. The Compony hos on experienced Boord
with extensive experience in osset identificotion ond
ocquisilion to mitigote this risk.

Funding Risk The risk thot the Compony moy not be oble to secure
odequote funding to execute identified business
opportunities.

4
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SIRATEGIC REPORT OF THE DIRECTORS FOR THE YEAR ENDED 3I DECEMBER
2018

DIVERSITY

Zeio is committed to workploce diversily which includes but is not limited to gender, oge,
eihnicity ond culturol bockground.

Zeto's Diversity Policy defines initiotives which ossist lhe Compony in mointoining ond
improving the diversity of its workforce. ln occordonce wilh lhis policy ond ASX Corporote
Governonce Principles, lhe Boord hos esloblished the following objectives in relolion to
gender diversity which it hopes to ochieve over the next three yeors os posilions become
vocont ond oppropriolely skilled condidotes ore ovqiloble:

Proportion of women Actuol Objective

Orgonisolion os o whole Nil 50%

Executive monogement teom Nil 20%

Boord Nil 20%

By order Boord

S P West
Choirmon ond Director
28 Morch 2019

C/- Prism Cosec
Elder House
St Georges Business Pork
207 Brooklonds Rood
Weybridge
Surey, KTl3 OTS

Uniled Kingdom
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REPORT OF THE DIRECTORS FOR THE YEAR ENDED 3I DECEMBER 2OI8

The direclors present their report together with the oudited finonciql stotements for the yeor
ended3l December20lB.

RESUTTS AND DIVIDENDS

The Compony income stotement is sel out on poge l6 ond shows o loss for the yeor omounting
to f136,000 (2017 -loss of t471,000). The directors do not recommend the poymenl of o
dividend.

DIRECTORS' MEETINGS

The number of meetings ottended by eoch of the Directors of the Compony during the
finonciol yeor wos:

Boord Meetings Audit Commiitee
Meelings

Number held
ond enlitled to

ottend

Number
otlended

Number held
ond entitled

lo ottend

Number
ottended

Stephen Wesl 4 3 N/A N/A

Timothy Osborne 4 4 2

Simon Trevison 4 4 2 2

Greg Honcock 4 4 2 2

POST BATANCE SHEET EVENTS

Post bolonce sheet events ore disclosed in Note l6 to the finonciol slotements.

SHARE CAPITAT

Detoils of the Compony's issued shore copilol os of 3l December 20lB ore set out in Note l0 to
the finonciol stoiemenls.

GOING CONCERN

The Direclors ore sotisfied thot the going concern ossumption hos been oppropriotely opplied
in preporing the finonciol stotements ond the historicol finonciol informotion hos been
prepored on o going concern bosis, which conlemplotes the conlinuity of normol business
octivity ond the reolisolion of ossets ond the settlement of liobilities in the normol course of
business.

For lhe yeor ended 3l December 2018 the Compony mode o loss of f 136,000 ond hod cosh
outflows from operoling oclivities of f,140,000. The obilily of the Compony lo continue os o
going concern is dependent on securing odditionol funding lhrough the issue of equity. These

conditions indicote o moteriol uncerlointy thot moy cost o significonl doubt obout the
Compony's obility to continue os o going concern ond, therefore, lhot it moy be unoble to
reolise its ossets ond dischorge its liobilities in the normolcourse of business.

6
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REPORT OF IHE DIRECTORS FOR THE YEAR ENDED 3I DECEMBER 2OI8

The Direclors believe lhot the Compony will continue os o going concern due to current
working copilol ond expected successful fundroising lhrough the issue of equity, of 3l
December 2018, the Compony hod ovoiloble funds totolling f58.000. As o result the finonciol
informotion hos been prepored on o going concern bosis.

Should the Compony be unoble lo conlinue os o going concern, it moy be required to reolise
ils ossets ond dischorge ils liobililies other thon in the ordinory course of business, ond ol
omounts thot differ from those stoled in lhe finonciol stotements. The finonciol report does not
include ony odjustments reloting to the recoverobilily ond clossificotion of recorded osset
omounts or liobilities lhot might be necessory should the entily not continue os o going
concern.

FINANCIAT INSTRUMENTS

The Compony's principolfinonciol inslruments comprise cosh ond cosh equivolents ond trode
ond other poyobles. The moin purpose of ihese finonciol instruments is to finonce the
Compony's operotions (refer to Note 12).

DIRECIORS AND DIRECTORS' INTERESTS

The directors who held office during lhe yeorwere os follows:
Dote oppoinled

S P West

T W Osborne

S Trevison

G Honcock

I 2 Sep 2005

3l Mor 2006

28 Jul2Ol6

24 Apr20l5

The directors who held office ot 3l December 2018 hod the following interests in lhe ordinory
shores of the Compony occording to the register of directors' interests:

crossorShore "Jff;::l "g'f;:::
S P Westt Ordinory 521,684 S2t,6A4

T W Osborne Ordinory

S Trevisonz Ordinory 6,400,000 6,400,000

G Honcock3 Ordinory 352,827 352,827
I S P Wesl's shores ore held by Creslhoven lnvestments Pty Ltd, ('Cresthoven') o compony in which S P Wesl hos on
indireci benefi ciol interest.
2 S Trevison's shores ore held by Tribis Ply Lld in which S Trevison hos o relevont interesi by virlue of being o direclor, joini
coniroller ond subsionliol shoreholder in Tribis Piy Ltd ('Tdbk'1.

3 G Honcock's shores ore held by GG Honcock Pty Ltd ATF The Greg Honcock S/F A/C in which G Honcock hos on
indirect benefi ciol interesi.
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REPORT OF THE DIRECTORS FOR THE YEAR ENDED 3I DECEMBER 2OI8

DIRECIORS AND DIRECIORS' INIERESTS continued

According to the regisler of directors' interesls, no rights to subscribe for shores in or debentures
of the Compony were gronted to ony of the directors or lheir immediote fomilies, or exercised
by them, during lhe finonciol yeor except os indicoled below:

Number of
opllons ol

Dole ol gronl rlorl ol yeor
Number ol opllonr cl

end olyeor

G HANCOCK'

25 Ocl2016 60,000
lO Julv 2Ol7 I I I l4 lll.414

171 .41A 171 A1A
I OSBORNE

llJon 2012 25.000

s wEsT2

4
25 Oci 2016 95 95.O79

S IREVISAN3
l4Seo2Ol6 900.000
25 Ocl20l6 2,300.000

3.200.000

I G Honcock's oplions ore held by GG Honcock Pty Ltd ATF The Greg Honcock S/F A/C in which G Honcock hos on
indirect beneficiol interesl.
z S P West's options ore held in lhe nome of Cresthoven lnvestments Pty Ltd, o compony in which S P West hos on
indirecl beneficiol interesl.
s S Trevison's oplions ore held in the nome of Tribis Pty Ltd, q compony in which S lrevison hos o relevont interest by
virlue of being o director, joint conholler ond substontiol shoreholder in lribis Ply Lld.

8
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REPORT OF THE DIRECTORS FOR THE YEAR ENDED 3I DECEMBER 2OI8

SUBSIANTIAT SHAREHOTDERS

The following porties hod interests of greoter thon 3% of the issued shore copitol of the
Compony ol3l December 2Ol8:

% of issued
ordinory

Number shore
of shores copitol

Tribis Pty Ltd
GM lnvestment & Co Limited
Precision Opportunities Fund
Mr Poul Hortley Wotts
Glennbrown Pty Ltd

5150 CopitolPty Ltd

HSBC CUSTODY NOMTNEES (AUSTRALTA) LtM|TED

Greenseo lnvestmenls Pty Lld

6,400,000
5,748,058

1,666,667

r.504.548
1,165,000

r,000,000
895,3r 4

850,000

23.21

20.85

6.04

5.46
4.22

3.63

3.2s

3.08

POLITICAL CONIRIBUTIONS

The Compony mode no politicolcontributions during lhe yeor

FUTURE DEVETOPMENTS

An indicotion of likely future developments in lhe business of the Compony is contoined in the
Strotegic Report.

DISCTOSURE OF INFORMATION TO AUDITORS

Refer to poge 12.

By order of the Boord

S P West
Choirmon ond Director
28 Morch 2019

C/- Prism Cosec
Elder House
St Georges Business Pork
207 Brooklonds Rood
Weybridge
Surrey, KTl3 OTS
United Kingdom
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STATEMENT OF DIRECTORS' RESPONSIBITITIES

The direclors ore responsible for preporing the Annuol report qnd the Compony finonciol
slotemenls in occordonce wilh opplicoble low ond regulolions.

Compony low requires the directors to prepore finonciol stotements for eoch finonciol
yeor. Under lhot low the direclors hove elected to prepore the Compony finonciol
slotemenls in occordonce with lnlernotionol Finonciol Reporting Stondords (lFRSs) os
odopted by the Europeon Union. Under compony low the directors must not opprove lhe
finonciol stotemenls unless they ore solisfied thot they give o lrue ond foir view of the stote
of offoirs of the Compony ond of the profit of the Compony for thol period. The directors
ore olso required lo prepore flnonciol stotements in occordonce wilh the rules of the
Austrolion Securities Exchonge.

ln preporing lhese finonciolstotements, the direclors ore required lo:
. selecl suitoble occounting policies ond then opply them consistenlly;
. moke judgements ond occounting eslimotes thot ore reosonoble ond prudenl;
. stofe whether they hove been prepored in occordonce with IFRSs os odopted by the

Europeon Union, subjecl to ony moteriol deportures disclosed ond exploined in the
finonciol stotemenis;

r prepore lhe finonciol stotements on the going concern bosis unless it is inoppropriote
to presume thot the Compony will continue in business;

. prepore o direclor's repod, o strotegic repori ond direclor's remunerotion report
which comply with the requirements of the Componies Act 2006.

The directors ore responsible for keeping odequote occounling records thot ore sufficient
to show ond exploin lhe Compony's tronsoctions ond disclose with reosonoble occurocy
ol ony time lhe finonciol position of the Compony ond enoble lhem to ensure thol lhe
finonciol stotements comply with lhe requirements of the Componies Acl 2006. They ore
olso responsible for sofeguording the ossets of lhe Compony ond hence for toking
reosonoble steps for lhe preveniion ond deteclion of froud ond other irregulorities.

WEBSITE PUBTICAIION

The directors ore responsible for ensuring the onnuol report ond the finonciol stolements
ore mode ovoiloble on o website, Finonciol stolements ore published on the Compony's
website in occordonce with legislolion in the United Kingdom governing the preporolion
ond disseminolion of finonciol stotemenls, which moy vory from legislotion in other
jurisdictions. The mointenonce ond inlegrity of the Compony's website is the responsibilily
of the directors. The direclors' responsibilily olso exlends to the ongoing integrily of the
finonciol slotemenls contoined therein.

STATEMENT AS TO DISCTOSURE OF INFORMATION TO AUDITORS

The directors who were members of the boord of the time of opproving the direclors'
report ore listed on poge l. Hoving mode inquiries of fellow directors ond Compony's
ouditors, eoch of these directors confirm thot:
. lo the best of eoch direclor's knowledge ond belief, there is no informolion relevont to

the preporotion of their reporl of which lhe Compony's ouditors ore unowore; ond
. eoch director hos loken oll the steps o director might reosonobly be expected to hove

token to be owore of relevont oudii informotion ond to esioblish ihot the Compony's
ouditors ore owore of thot informotion.

10
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STATEMENT OF DIRECTORS' RESPONSIBITITIES

DIRECTORS' RESPONSIBITITIES

The directors confirm to the best of their knowledge:

The group finonciol stotements hove been prepored in occordonce with lnternotionol
Finonciol Reporting Stondords (lFRSs) os odopted by the Europeon Union ond Article 4
of the IAS Regulotion ond give o true ond foir view of the ossets, liobilities, finonciol
position ond profil ond loss of the group.
The onnuol report includes o foir review of the development ond performonce of the
business ond the finonciol position of the group ond the porent compony, together
with o description of the principol risks ond uncertoinlies lhot they foce.

By order of the Boord

S P West
Choirmon ond Director
28 Morch 2019

C/- Prism Cosec
Elder House
St Georges Business Pork
207 Brooklonds Rood
Weybridge
Surrey, KTl3 OTS

United Kingdom
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INDEPENDENT AUDIIOR'S REPORT TO THE MEMBERS OF ZETA PETROTEUM PI.C

Oplnlon
We hove oudited the finonciol slotements of Zeto Peholeum PLC for the yeor ended 3l December
20i8 which comprise the slotement of comprehensive income, the stotement of finonciol position,
the stotement of chonges in eguity, the stotement of cosh flows ond noles to the finonciol
slolemenls, including o summory of significont occounting policies.

The finonciol reporling fromework thot hos been opplied in the preporolion of the finonciol
stotements is opplicoble low ond lnternotionol Finonciol Reporting Stondords (lFRSs) os odopted by
lhe Europeon Union.

ln our opinion the finonciol stotemenls:
- giveotrueondfoirviewof thestqteof lhecompony'soffoirsosot3l December20l8ondof

the loss for the yeor then ended;
- hove been properly prepored in occordonce with IFRSs os odopted by the Europeon Union;

ond
- hove been prepored in occordonce with the requirements of the Componies Act 2006.

Bosis for opinlon
We conducted our oudit in occordonce with lnternotionolStondords on Auditing (UKl (lSAs (UK)) ond
opplicoble low. Our responsibililies under those stondords ore furlher described in the Audilor's
responsibililies for the oudit of the finonciol stolements section of our repori. We ore independent of
the compony in occordonce with the ethicol requirements thot ore relevont to our oudit of the
finonciol slotemenls in the UK, including the FRC's Ethicol Stondord os opplied to listed entilies, ond
we hove fulfilled our other ethicol responsibilities in occordonce Wlh these requiremenls. We believe
thot lhe oudit evidence we hove obtoined is sufficient ond oppropriote lo provide o bosis for our
opinion.

Molerlol uncerlolnly lelqled lo golng concern
We drow oltention to Note L2 to the finonciol stotements concerning the compony's obility to
conlinue os o going concern. The motlers exploined in Nole 1.2 reloting to the uncertointy of
oddilionol fulure funding being mode ovoiloble to the compony should they need it, indicote the
existence of o moteriol uncertointy which moy cost significont doubt over lhe compony's obilily to
conlinue os o going concern. These finonciol stotemenls do noi include the odjustments thot would
result if the compony were unoble to continue os o going concern. Our opinion is not modified in
respecl of this motier.

We considered going concern to be o key oudit molter bosed on our ossessment of the significonce
of lhe risk ond the effect on our oudit strotegy.

As ot 3l December 2018 the compony hod cosh reserves of f58k ond net operoling cosh flows for
lhe yeor of tl40k ond the obility of the compony to continue os o going concern is dependent on
securing odditionol funding lhrough the roising of equity or odditionol funds from shoreholders.

Our oudit procedures in response to this key oudil motter included:
- we obloined monogemenl's lolest ovoiloble cosh flow forecost for the compony, which

includes the twelve months from lhe dote of opprovol of these finonciol slotements. We
criticolly chollenged monogemenl's ossumptions, in porliculor the overheods required lo
mointoin the cuneni business octivily.

- We performed our own sensitivities in respect of key ossumptions underpinning lhe forecosts
ond verified thot lhe cosh flows reflect oll current commilments ond business octivily.

- We discussed with monogement how they inlend to roise the funds necessory for the
compony to continue os o going concern, in the required timefrome ond considered the
disclosures within the finonciol slotements regording monogement's intentions in respect of
this.
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INDEPENDENT AUDITOR'S REPORI TO THE MEMBERS OI ZETA PETROTEUM PtC

Key oudlt mollers
Key oudit motters ore those molters lhot, in our professionol ludgmenl, were of most significonce in
our oudil of the finonciol stotemenis of lhe current period ond include lhe most significont ossessed
risks of moteriol misstotement (whether or not due to froud) we identified, including those which hod
the greotest effecl on: the overoll oudit strotegy, the ollocotion of resources in the oudit; ond
directing the efforts of the engogement teom. These motters were oddressed in the context of our
oudit of the finonciol stotements os o whole, ond in forming our opinion ihereon, ond we do not
provide o seporole opinion on these motters.

Excepi for the motter described in the moteriol uncertointy reloted to going concern seclion, we
hove determined thot there ore no olher key oudil motters to communicole in our report.

Our opplicolion of molerlollly
We opply the concepl of moteriolity in plonning ond performing the oudit, in evoluoling the effect of
idenlified missiolements on the oudil ond forming our opinions.

Moteriolily
The mognitude of on omission or misstolement thqt, individuolly or in oggregote, could reosonobly
be expected lo influence lhe economic decisions of the users of the finonciol stotements. Moteriolity
provides o bosis for deiermining the noture qnd exteni of our oudit procedures. We determined
molerioliiy for the compony to be f,2,400 (2017:110,000), which wos bosed on 5% of net ossets
which we consider lo be on oppropriole benchmork due to the low level of octivity during the yeor.

An overvlew ol the scope ol our oudil
Our oudit wos scoped by obloining on understonding of the compony ond its environment, os well
os ossessing lhe risks of moteriol misstolement in the finonciol stotements. ln opprooching the oudit,
we considered how ihe compony is orgonised ond monoged. We completed o full stoiutory oudit
on the compony's finonciol informotion.

Olher lnformolion
The directors ore responsible for the olher informotion. The other informotion comprises the
informolion included in lhe onnuol report, other thon the finonciol stotements ond our ouditor's report
thereon, Our opinion on lhe finonciol stolements does not cover the other informolion ond, except to
lhe extent otherwise explicitly stoted in our report, we do noi express ony form of ossuronce
conclusion thereon.

ln connection Wlh our oudil of the finonciol stoiements, our responsibility is to reod lhe olher
informotion ond, in doing so, consider whether the other informotion is moteriolly inconsistent Wth the
finonciol stotemenls or our knowledge obtoined in the oudil or olherwise oppeors to be moleriolly
misstoted. lf we identify such moleriol inconsistencies or opporent moteriol misstotements, we ore
required to delermine whether there is o moteriol misstotement in lhe finonciol stotements or o
moteriol misstolement of the olher informotion. lf, bosed on lhe work we hove performed, we
conclude thol there is o moteriol misstotement of lhis olher informotion, we ore required lo report
thot foct. We hove nothing to reporl in this regord.

Oplnlons on olher mollers prescrlbed by lhe Componles Act 2006
ln our opinion, bosed on ihe work undertoken in the course of the oudit:

- the informolion given in the strotegic report ond the directors'report for lhe finonciol yeor for
which lhe finonciol stotements ore prepored is consistent with lhe finonciol slotements; ond

- the strotegic report ond the directors' report hove been prepored in occordonce with
opplicoble legol requirements.
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INDEPENDENT AUDITOR'S REPORI TO THE MEMBERS OF ZETA PEIROTEUM PtC

Mqllers on whlch we ore required lo reporl by excepllon
ln the light of the knowledge ond understonding of the compony ond its environmenl obtoined in
the course of the oudit, we hove nol identified moleriol misstotements in the strotegic report or lhe
directors' report.

We hove nothing to report in respect of the following motters in relotion to which the Componies Act
2006 requires us to reporl to you if, in our opinion:

. odequote occounting records hove not been kept, or relurns odequote tor our oudit hove
not been received from bronches not visited by us; or

. the porent compony finonciol stotements ore nol in ogreement with the occounting records
ond relurns; or

r certoin disclosures of direclors'remunerotion specified by low ore nol mode; or
r W€ hqve not received oll the informotion qnd explonotions we require for our oudit.

Responslbllilles of Dlreclors
As exploined more fully in the directors' responsibililies stolement set out on poge 9, the direclors ore
responsible for the preporotion of the finonciol stotements ond for being sotisfied thot they give o
lrue ond foir view, ond for such internol control os the direclors determine is necessory to enoble the
preporotion of finonciol stotements lhot ore free from moleriol misstotemeni, whelher due to froud or
error.

ln preporing the finonciol stolements. the direclors ore responsible for ossessing the compony's obility
to continue os o going concern, disclosing, os opplicoble, motlers reloted lo going concern ond
using the going concern bosis of occounting unless the directors either intend to liquidote lhe porent
compony or to ceose operolions, or hove no reolistic olternolive but to do so.

Audltor's responslbllllles lor lhe oudlt ol lhe linonciol slolemenls
Our objectives ore to obtoin reosonoble ossuronce obout whether lhe finonciol stotements os o
whole ore free from moteriol misstolement, whether due to froud or enor, ond to issue on oudilor's
report lhot includes our opinion. Reosonoble ossuronce is o high level of qssuronce, bul is nol o
guorontee thot on oudit conducled in occordonce with lSAs (UK) will olwoys detect o moteriol
misstotement when it exists.

Misstotemenls con orise ftom froud or enor ond ore considered moteriol if, individuolly or in the
oggregote, they could reosonobly be expected to influence the economic decisions of users token
on the bosis of these finonciol stotements.

A further description of our responsibililies for the oudit of the finonciol stotements is locoted on the
Finonciol Reporting Council's websile ot: www.frc.org.uk/ouditorsresponsibilities. This description forms
port of our ouditor's report.
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INDEPENDENT AUDITOR'S REPORT IO THE MEMBERS OF ZETA PETROTEUM PI.C

Use ol our reporl
This report is mode solely to the compony's members, os o body, in occordonce with Chopter 3 of
Port 16 of the Componies Act 2006. Our oudit work hos been undertoken so thol we mighl stote to
the compony's members lhose molters we ore required to stote lo lhem in on ouditor's report ond for
no olher purpose. To the fullest exlent permilted by low, we do not occepl or ossume responsibilily
lo onyone olher thon lhe compony ond lhe compony's members os o body, for our oudit work, for
this report, or for the opinions we hove formed.

'a'a6'*
Molt Crone (Senior Stolutory Auditor)
For ond on beholf of BDO LLP, Stotutory Auditor
London
United Kingdom

Dole: 28 Morch 2019

BDO LLP is o limiled liobility portnership registered in Englond ond Woles (wilh registered number
oc30sr27l.
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 3I DECEMBER 2OI8

lmpoirment expense
Administrotive expenses
Operotlng (loss)

Foreign Exchonge loss

(toss) from conllnulng operollons

lncome tox

([oss) for the yeor olhlbuloble lo the eqully holders

Eornings per ordinory shore - bosic ond diluted
Eornings per ordinory shore from continuing operotions
- bosic ond diluted

([oss) for lhe perlod
Olher comprehenslve lncome:
Items lhot moy be reclossified subsequently to profit or
loss:

Exchonge differences on tronslotion
Totol comprehenslve (loss) for lhe perlod

Nole

5

3

3l Dec
2018
f,'000

3 (r28)

3l Dec
2017

f,'000

(281)

(r e0)

(r28) (471l,

(8)
(t36) (471l,

(r36) (471l,

3

(0.aep)

(0.4ep)

(t.72pl

(t.72pl

(r36) (471l,

3
(r35) (468)
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STATEMENT OF FINANCIAT POSITION
AS AT 3I DECEMBER 2018

ASSEIS

Cunenl ossels
Prepoyments ond Olher receivqbles
Cosh ond cosh equivolents

Non-Curenf ossets
lntongible ossets

TOTAT ASSETS

EQUIY AND TIABITIIIES

Equlty ollrlbutoble to equlty holders
lssued copitol
Shore premium
Shore bosed poyments reserve
Copitol Contribution Reserve
Foreign currency tronslotion reserye
Accumuloted losses

Cunenl llobllllles
Trode ond other poyobles

Nole

l0
ll
ll
ll
lt

20r8
f'000

2017
l'000

l2
198

6
7

B

58

66 2lo

8

66 2lo

66 2lo

1.215
9,363

314
60

(r4r)
1r0.7631

1,215
9,363

314
60

(142l.
(10,6271

IOIAT EQUITY 48 r83

I l8 27

t8 27

IOIAI, IIABITITIES

TOIAT EQUITY AND TIABITITIES 66 2lo

The Finonciol Stolements were opproved by the Boord of Directors ond outhorised for issue
on 27 Morch 2019 ond were signed on its beholf by:

t8 27

Stephen West, Director
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STATEMENI OF CHANGES IN EQUIW
FOR THE YEAR ENDED 3I DECEMBER 2OI8

Acstl Jonuory2018 1,215 9,363

(Loss) for the yeor

Other comprehensive
income

kcued
Copltol

e'000

thore
Premlum

t'000

Shore
Boced

Poymenlr
le!erye

g'000

Copllol
Conlrlbullon

lerewe
e'000

Forclgn
Cunency

lrqnrlollon
Rererve

e'oo0

Accumuloled
Loser
e'000

(1O,6271

(136)

314 60 (1421

Iotol
e'000

t8:t

(t36)

Tolol comprehenrlve
lncomc I n36) fl35)

As ol
3l Dccember2018 fr4D fl0,763) I1,215 t,363 314 60
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STATEA,IENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 3I DECEMBER 2OI8

lrrued Shore
Premlum

f'000

Asotl Jonuory2017 l,1;1p ,,363

([oss) for the yeor

Other comprehensive
income

Copllol
e'000

Shorc
Boced

Poymenls
leterve

8'000

Copltol
Conlrlbullon

lererve
g'000

Forelgn
Cuncncy

lrondollon
iererue

t'000

Accumuloled
!orrer
e'000

(10,t56)

471!-

lolql
8'000

637

(47t}

182 60 (r45)

3 3

Totol comprehenslve
lncome 3 471

lssue of ordinory shores 14

Expiry of vested options 168

l4

(r 68)'l

As ql
3l December20lT 1,215 t,963 314

*Refer to note I I for further detoil.

60 (1421 (10,6271 t83
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STATEMENT OF CASH FLOW
FOR IHE YEAR ENDED 3I DECEMBER 2OI8

OPERAIING ACTIVITIES

(Loss) ofter lox from conlinuing operolions

Adjuslment to reconcile loss to net cosh outflow from operoting
octivilies

lmpoirmeni Expense
Effecl of foreign exchonge rotes

Working copilol odjustments:
Decreose/(increose) in prepoyments ond olher receivobles
(Decreose) in trode ond other poyobles

Net cosh (oulflow) from operollng ocllvlller

]NVESTING ACIIVITIES

Nel cosh llow from lnvesllng ocllvllles

FINANCING ACIIVIIIES

Nel cosh llow from llnonclng ocllvllles

Net (decreose) in cosh ond cosh equivolenls
Cosh ond cosh equivolenls ot the beginning of lhe yeor

Cosh ond cosh equlvolenls ol lhe end ol lhe yeqr

Nole 2018
e'000

2017
f'000

l47tl

281
3

4
(e)

(140) 12071

2
I22l

(t40)
7 1?8

(2071
405

7 58 r98
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NOTES TO THE FINANCIAT STAIEMENTS FOR THE YEAR ENDED 3I DECEMBER 2OI8

I. ACCOUNTING POTICIES

The registered office is C/- Prism Cosec, Elder House. Sl Georges Business Pork, 2O7 Brooklonds
Rood, Weybridge. Suney, KTl3 OTS. lts principol ploce of business is Level 14,225 St Georges
Terroce, Perth WA 6000, Ausirolio. The principol octivities of Zelo Pelroleum Plc (the Compony) ore
oil ond gos explorotion.

The Compony's finonciol stotements for the yeor ended 3 l December 2018 were oulhorised for
issue by the boord of directors on 27 Morch 2019 ond the stotements of finonciol posilion were
signed on the Boord's beholf by S P West.

The principol occounting policies odopled by the Compony sel out below ore consistently
opplied to oll the periods presented.

l.l Bosis of preporotion

For the 2018 yeor, The finonciol stotements comprise the finonciql stolements of Zeto Petroleum
plc ("Zeto", or "lhe Compony").

Complionce wlth IFRS

Compony informotion is being presented in occordonce Wth lnlernolionol Finonciol Reporting
Stondords (lFRSs) (os odopted by the EU). Zeto Petroleum plc ("Zelo" or the "Compony") is o
public compony incorporoted in Englond.

Hlstorlcol cosl convenllon
The finonciol stotements of Zeto hove been prepored on o historicol cost bosis. The finonciol
stofemenls ore presenled in British pounds ond oll volues ore rounded to the neorest thousond
(t000) excepl when otheruyise indicoted.

1.2 Golng concern
The Direclors ore sotisfied thot the going concern ossumption hos been oppropriotely opplied in
preporing the finonciol slotements ond the historicol finonciol informolion hos been prepored on
o going concern bosis, which conlemplotes the conlinuity of normol business ociivity ond the
reolisolion of ossets ond the setllement of liobilities in the normol course of business.

For the yeor ended 3l December 2O18, the Compony hod ovoilobb funds totoling f,58,000 ond o
net cunent osset positionof f48,000. The Compony mode o loss of t136,000 ond hod cosh outflows
from operoting octivities of t140,000. The obility of lhe Compony 1o continue os o going concern
is dependenl on securing odditionol funding through the issue of equity to new or existing
shoreholders. The Compony will need to identify new ossels or investment opportunities before
determining its fundroising strotegy. These condilions indicote o moteriol uncertointy thot moy
cosl o significont doubt oboul the Compony's obility to continue os o going concern ond,
therefore, thot it moy be unoble to reolise its ossets ond dischorge ih liobililies in the normol course
of business.

The Directors believe thot the Compony will continue os o going concern due lo current working
copilol ond expected successful fundroising through the issue of equity. The Compony hos the
support of its mojor shoreholders. As o result lhe finonciol informotion hos been prepored on o
going concern bosis.
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NOTES TO IHE FINANCIAT STATEMENTS FOR THE YEAR ENDED 3I DECEMBER 2OI8

Should the Compony be unoble lo continue os o going concern, it moy be required to reolise its
qssets ond dischorge its liqbilities other thon in the ordinory course of business, ond ot omounts
thot differ from those sloted in the finonciol slotements. The finonciol report does not include ony
odjustments reloting lo the recoverobility ond clossificotion of recorded osset omounts or liobilities
thot might be necessory should lhe entity not continue os o going concern.

1.3 Signlficont occounling judgemenls, eslimotes ond ossumplions
The preporotion of the Compony finonciol stotements in conformily with IFRS requires
monogemeni 1o moke judgements, estimotes ond ossumptions thot offect the reported omounls
of ossets ond liobilities ond the disclosure of contingent liobilities ot the dote of the finonciol
stotements, ond the reported omounts of revenues ond expenses during the reporting period.
Estimotes ond ossumplions ore continuously evoluoted ond ore bosed on monogemeni's
experience ond other foctors, including expectotions of future events thql ore believed to be
reosonoble under the circumstonces. However, octuol outcomes con differ from these estimotes
if different ossumptions were used ond dilferent conditions existed.

1.4 Chonges lo Accounling Stondords ond lnlerpretolions thot offecl lhe the
Flnonclol Slolemenls

New ond omended slondords odopled by the Compony lssued
dole

IASB mondolory
ellecllve dole

IFRS 9 Finonciol lnstruments wos odopted during lhe yeor but
hod no moteriol offect Vorious 0l -Jon- l8

Amendments lo Exislino Stondords
Clossificotion ond Meosurement of Shore-bosed Poyment
Tronsoctions lAmendments to IFRS 2l

20-Jun-l 6 0l -Jon- l8

IFRIC 22 Foreign Cunency Trcnsoctions ond Advonce
Consideroiion O8-Dec- l6 0l-Jon-18

Stondords, omendments ond interpretolions, which ore
etfeclive for reporting periods beginning ofter lhe dote of
these finonciol stotemenls which hove not been odopled eorly
Annuol lmprovements to IFRSs Vorious 0l-Jon- l9

The obove listed new stondords ond omendments io existing stondords ore relevont lo the
Compony's cunent operotions however, the Compony does not expect their odoption to
hove o moteriol impoct on the Compony's finonciol slotements.

1.5 Forelgn cunencies
The Compony finonciol stotements ore presented in British pounds. The functionol cunency of the
Compony is Austrolion dollors. Per IAS 21, once the functionol currency of on entily is determined,
it should be used consistently, unless significont chonges in economic focts, events ond condiiions
indicole thot the functionol currency hos chonged. The Compony hos chosen to present in British
pounds os it is o compony incorporoled ond domiciled in the United Kingdom ond hos odopted
lhe Auslrolion dollor os lhe functionol cunency os significont funds roised hove been
denominoted in Austrolion dollor.

Tronsoctions in currencies olher thon the functionol cunency of the oppropriote compony ore
lronsloted ot the overoge exchonge rote for the relevont reporting period. At the end of eoch
reporting period, monetory ossets ond liobilities on the Compony's stotemeni of finonciol position
denominoted in foreign currencies ore tronsloted lo the functionol curency ol the cunent spol
rote. The net goin or losses orising on tronslotion is included in the profit or loss for the yeor
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NOTES TO IHE FINANCIAT STATEMENTS FOR THE YEAR ENDED 3I DECEMBER 2OI8

1.6 lntongible ossels

OII ond gos explorolion ossels

Zeto follows the successful efforts bosed occounting policy for oil ond gos ossels, The successful
efforts method meons thoi only costs which relote directly to the discovery ond developmenl of
specific oil ond gos reserves ore copitolised.

Costs incuned prior to obtoining the legol rights to explore on oreo ore expensed immediotely to
the lncome Stotemenl.

Expenditure incuned on the ocquisition of o licence interest is initiolly copitolised on o licence by
licence bosis ond omortised on o stroight-line bosis over lhe estimoted period of explorotion ond,
in the event lhot no fulure oclivity is plonned, lhe remoining bolonce of licence ocquisition cosls
is wrilten off. Should o discovery be mode, the omortisotion would be suspended ond the
remoining costs oggregoted with explorotion expenditure on o field by field bosis os properties
owoiting opprovol for development. When development is opproved, lhe relevont expenditure is
tronsfened to tongible ossets.

Explorotion expenditure is expensed lhrough the lncome Slotement ond copitolised only from lhe
poinl where commerciolly vioble oil or gos reserves ore discovered.

Following opproisol of successful explorotion wells. if commerciol reseryes ore estoblished ond
technicol feosibility for exiroction demonstroted, then the reloted copilolised explorotion costs
ore tronsferred into o single field cost centre within developmenl/producing ossets ofter lesting for
impoirmenl. Where results of explorotion drilling indicote lhe presence of hydrocorbons which ore
ultimotely not considered commerciolly vioble, oll reloted costs ore written off to lhe lncome
Sioiement.

All costs incurred ofler the technicol feosibility ond commerciol viobility of producing
hydrocorbons hos been demonstroled ore copilolised within development/producing ossels on o
field by field bosis.

Subsequenl expenditure is copilolised only where it eilher enhonces the economic benefits of the
development/producing ossets or reploces port of the existing development/producing osset.
Any costs remoining ossocioted wilh lhe port reploced ore expensed.

Copitol costs ore omoriised to write off the cosl over the length of the licences. Amortisolion
begins from the dote thot the licences ore rolified by the Romonion Governmenl.

During the 2017 yeor the Direclors hod undertoken o strotegic review ond hove mode o prudent
decision to impoir the Compony's interest in Romonion, Jimbolio osset due to the uncertoinly in
toking the osset forurord to development. The Directors believed thot the Jimbolio osset will not
yield economic benefits to the Compony's shoreholders.

*ln Moy 2018 on ogreement wos executed with NIS Petrol {Operolor) lo lronsfer the Compony's
39% interest in the Romonion Jimbolio concession to NIS Pelrol. On 1 7 September 2018, The
Romonion Nolionol Agency for Minerols ond Resources opproved lhe tronsfer to NIS Petrol ond,
os o result, the Compony hos no on-going interest in lhe concession.

The Compony did not receive ony finonciol considerotion from NIS Petrol for lhe lronsfer of the
interesl.
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NOTES TO IHE FINANCIAT STATEMENTS FOR THE YEAR ENDED 3I DECEMBER 2OI8

1.7 Finonciol instrumenls

Cosh ond cosh equlvolenls

Cosh ond cosh equivolents comprise cosh in hond ond cunent bolonces with bonks ond similor
inslilutions, which ore reodily convertible to known omounts of cosh. Cosh equivolents ore short-
term with on originol moturily of less lhon 3 months, highly liquid investments thol ore reodily
converlible to known omounts of cosh ond which ore sublect to on insignificont risk of chonges in
volue.

Finonclol liobililies

All finonciol liobilities ore initiolly stoted of their foir volue, less tronsoclion cosls ond subsequently
ot omortised cost.

Ofher receivobles

The Compony's 'other receivobles' ore relote to VAT ond GST ond os such os ore stotutory
receivobles, Slotutory receivobles ore not not finonciol ossets.

1.8 Shore issue expenses ond shore premium occount

Costs of shore issues ore written off ogoinst the reserves orising on the issue of shore copitol.

1.9 Shore-bosed poymenls

Shore opllons

The Compony issues equily-settled shore-bosed poyments to lhe directors ond senior
monogement ("Employee Shore Options"I ond to its corporote finonce odvisers for ossistonce in
roising privote equity ond to convertible loon providers ("Non-employee Shore Options"). Equity-
settled shore-bosed poymenis ore meosured ot foir volue of lhe dote of gronl for Employee Shore
Options ond the dote of service for Non-employee Shore Options. The foir volue delermined oi
the gront dote or service dote, os opplicoble, of the equity-seltled shore-bosed poyments is

expensed, with o conesponding credit to equity, on o stroight-line bosis over the vesling period.
bosed on lhe Monogement's eslimote of shores thot will eventuolly vesi. At eoch subsequenl
reporting dote the Monogement colculotes the estimoted cumulotive chorge for eoch oword
hoving regord to ony chonge in the number of options lhoi ore expected io vest ond the expired
portion of the vesiing period. The chonge in this cumulotive chorge since lhe lost reporting dote is

expensed with o conesponding credit being mode to equiiy. Once on option vests, no further
odjustment is mode to the oggregole omounl expensed. The foir volue is colculoled using the
Block Scholes method for both Employee ond Non-employee Shore Options os monogement
views the Block Scholes method os providing the most relioble meosure of voluolion. The
expecled life used in the model hos been odjusled, bosed on monogemeni's besl estimote, for
the effecls of non-tronsferobility exercise restrictions ond behoviourol considerotions. The morket
price used in the model is lhe issue price of Compony shores of ihe lost plocement of shores
immediotely preceding lhe colculotion dole. The foir volues colculoted ore inherently subjective
ond uncertoin due to the ossumplions mode ond lhe limitotion of the colculotions used.
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NOTES TO THE FINANCIAT STAIEMENTS FOR THE YEAR ENDED 3I DECEMBER 2OI8

1.10 Toxotion

lncome tox expense represenls the sum of the cunent tox poyoble ond deferred tox.

The cunent tox poyoble is bosed on toxoble profil for the period. Toxoble profit differs from net
profit os reported in the income stotemenl becouse it excludes items of income ond expense thot
ore toxoble or deductible in other yeors ond il further excludes items thot ore never toxoble or
deductible. The Compony's liobility for cunent lox is colculoled using tox rotes thot hove been
enocled or substonlively enocled by the reporling dote.

Defened lox is the lox expected to be poyoble or recoveroble on differences between the
corrying omount of ossels ond liobilities in lhe finonciol stotemenls ond lhe corresponding tox
bose used in the computotion of toxoble profit. Defened tox liobilities ore generolly recognised for
oll toxoble temporory differences ond defened tox ossets ore recognised lo the extent thot it is

proboble lhot loxoble profits will be ovoiloble ogoinst which deductible temporory differences
con be utilised. Such ossets ond liobilities ore not recognised if the temporory difference orises
from goodwill or from the initiol recognition (other thon in o business combinotion) of other ossets
ond liobilities in o lronsoclion thot offects neilher the lox profit nor lhe occounting profil.

Defened tox liobilities ore recognised for toxoble lemporory differences orising on inveslments in
subsidiories, ond interests in joint ventures, excepl where the Compony is oble to control the
reversol of the temporory difference ond it is proboble thol the temporory difference will not
reverse in the foreseeoble future.

The corrying omount of defened tox ossets is reviewed ol eoch reporting dote ond reduced to
the extent lhot it is no longer proboble thot sufficienl toxoble profit will be ovoiloble lo ollow oll or
port of the ossel lo be recovered. Any such reduciion sholl be reversed to the extent thot it
becomes proboble thot sufficient toxoble profit will be ovoiloble.

Defened tox is colculoled ot the lox rotes thot ore expected to opply in the period when the
liobility is setlled or lhe osset reolised bosed on tox rotes ond lows substonlively enocted by the
reporling dote.

Defened tox is chorged or credited in the income stotement, excepl when it reloles lo items
chorged or credited outside profit or loss, in which cose the deferred tox is olso deolt with outside
profit ond loss.

Defened tox ossets ond liobililies ore offset when there exists o legol ond enforceoble right to
offsel ond they relote to income toxes levied by the some loxotion outhority ond Zeto intends to
seltle ils current tox ossels ond liobilities on o net bosis.

2. SEGMENT INFORMAIION

The Compony identifies no reporioble segments for the yeor lo 3l Decmber 2018 hoving disposed
of ils 39% interest in the Jimboli license in Romino to operoting porlner NIS Petroluem during the
yeor. ln the 2017 yeor, the Compony's Jimbolio inlerest wos regorded os o discontinued
operorion, ond by definition therefore not o reportoble segment, ond the Compony recognised
on impoirment expense reloling to lhis osset in thot yeor.
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NOTES TO IHE FINANCIAT STATEMENTS FOR THE YEAR ENDED 3I DECEMBER 2OI8

3. INCOME STATEMENT

ADMINISTRATIVE EXPENSES

Personnel expense
Professionol fees
Adminislrolion Services
(Tribis Pty Ltd, refer lo note l3)
ASX listing fees
Auditor remunerotion
Shore registry fees
Other

20r8
e'000

4

l9

t2
21

14
l8

2017
f'000

40 53
3l
23

l0
22
t4
37

Tolol admlnlslrollon expenses 128

PROFTT/(rOSS) PER SHARE

2018
f'000

(Loss) for the yeor
(r36)

(Loss) for the yeor oltribuloble lo lhe equity holders
(r36)

The weighted overoge number of ordinory shores for lhe yeor wos 27,578,097 (2017:27,363,1181

Eomlngs per shore Totol

190

2017
t'000

(4711

l47tl

Bosic weighted overoge number of shores
Polenliol dilutive effect on shores issuoble under options
Polentiol diluled weighted overoge number of shores
Net Profil (loss) per shore - bosic

Nel Profit (loss) per shore - diluted

2018

27,578,097

27,578.097
(0.aepl

(0.aepl

2017

27,363,118

27,363,118
(t.72pl

(t.72pl
The bosic ond diluled loss per shore for 2018 ore lhe some os there ore no dilulive effects on
eornings os the effecl of the exercise of shore oplions would be to decreose lhe loss per shore.
Detoils of shore oplions lhot could potentiolly dilute eornings per shore in luture yeors ore sel out in
Note I l.
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NOTES TO THE FINANCIAT STATEMENIS FOR THE YEAR ENDED 3I DECEMBER 2OI8

4. REMUNERATTON OF DTRECTORS (KEy MANAGEMENT PERSONNET)

20t8 2017

Boslc solory ond
lees

e'000

Bosic solory
ond fees

t'000
Totol
f,'000Totol

c'000

T. Osbornel
S. Trevisonz
S. West
G. Honcock

2;
21

2;
20

2;
20

22
21

folol Dlreclors 40 40 43 .A

I T Osbome is nol poid o fee by lhe Compony.

2 S Trevison is nol poid o fee by the Compony, S Trevison is o reloled porly lo Tribis Ply Ltd wilh whom the Compony hos o
services mo4ogemenl ogteement with, os disclosed ot nole 13.

Mr Slephen West ond Mr Greg Honcock were lhe only direclors poid direclly by the Compony
during the yeor lo 3l December 2018. The direclors were poid $3,000 Austrolion Dollors per month.

There were no posl-employmenl benefits or other long term benefits poid to direclors or
employees.

Deloils of interesls in shore options for eoch direclor ore set out in lhe Directors Reporl on poge 7-
8.
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NOTES TO IHE FINANCIAT STATEMENIS FOR THE YEAR ENDED 3T DECEMBER 2OI8

5. TAXATION

2018
0'000

2017
f '000

Totol income lox:
Totol income tox chorge

A reconcilioiion of the income tox expense opplicoble to the occounting loss before lox of lhe
stolutory income lox rote to lhe income lox expense of the Compony's effective income lox role
is os follows:

20r8
e,'000

2017
l'000

Accounting (loss) before tox

Expected lox credit of slondord UK effective corporolion
lox of l9% (2017 - tg%l

Disollowed (income)/expenses
Tox losses nol recognised

Tox chorge for lhe yeor

(136) (4711

(8e)

57
32

(26],

2018
g'000

2017
t'000

fofol income lox:
Totol income tox chorge

The Compony hos tox losses orising in the UK ol t1O,O62,759 (2017: t9,928,7491ond o deferred lox
osset not recognised in the occounts ot t1,886,462 (2O17: t1,886,4621 lhot ore ovoiloble
indefinitely for offset ogoinst future toxoble profits of the componies in which these losses orose.
The Directors do not consider il oppropriole to provide for ony defened tox ossel on the bosis thot
there ore insufficient profits orising in lhe foreseeoble future ogoinst which to offset the losses.

At yeor end lhe Compony hod unrecognised defened tox ossels comprising t3,488 (2017: t3,488)
orising from defened copitol ollowonces, ond unrecognised defened lox ossel ol t59,713 12O17:
f59,713) orising from shore bosed poyments. The Directors do nol consider it oppropriote to
provide for ony defened tox osset on the bosis thol there ore insufficient profits orising in lhe
foreseeoble future ogoinst which lo offset the losses.
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NOTES TO THE FINANCIAT STATEMENTS FOR THE YEAR ENDED 3I DECEMBER 2OI8

6. PREPAYMENTS AND OTHER RECEIVABTES

20r8
g'000

2017
f,'000

Amounls due within one yeor:

VAT receivobles
GST receivobles
Other receivobles
Prepoymenls

Tolol

7. CASH AND CASH EQUIVATENTS

Cosh of bonk ond on hond

As ol end of yeor

i
7

2
l
1

8

8 12

2018
e'000

20t7
f'000

t9858

58 198

Cosh of bonk eorns interest ol flooling rotes. Short-term deposils ore mode for vorying periods of
between one doy ond one monlh depending on lhe future cosh requirements of lhe Compony
ond eorn interest of lhe respeclive short-term deposil rotes. The foir volue of the Compony's cosh
ond cosh equivolenls is f58,000 (2017 f 198,000).

The Compony seeks to ollocote cosh bolonces between deposits eorning o higher role of interesl
ond deposits thot ore of coll ond used to fund operotions ond working copitol requirements.
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NOTES TO THE FINANCIAL STATEMENTS FOR IHE YEAR ENDED 3I DECEMBER 2OI8

8. INTANGIBTE ASSETS

Ucence Acqulslllon
Cosls
t'000

Cosl:

At I Jonuory20l7

Al3l December2O'17

Al3l December20lS

366

366

Amorllsollon:
2017 Yeot

(85)
Accumuloted omortisolion os ol I Jonuory 20lZ
lmpoirmenl Erpense
Accumuloted omortisotion ond impoirmenl os ol 3l December20lT

2018 Yeor
(366)

Accumuloted omortisotion ond impoirment os ol I Jonuory 2018

lmpoirment Expense
Accumuloted omortisolion os of 3l December 2018

Net bookvolue ol 1 Jonvory2017 281

Net book volue ot 3l December 2017
Nel book volue ol 31 December 2018

During lhe 2O17 yeor the Direclors hod undertoken o slrotegic review ond hove mode o prudent
decision to impoir lhe Jimbolio osset due to lhe uncertoinly in toking the ossel fonrrord to
development. The Directors believed thot lhe Jimbolio osset Wll not yield economic benefits lo the
Compony's shoreholders.

*ln Moy 2018 on ogreemenl wos execuled with NIS Petrol (Operotor) to tronsfer the Compony's
39% interest in lhe Romonion Jimbolio concession lo NIS Petrol. On l7 September 2018, The
Romonion Notionol Agency for Minerols ond Resources opproved the tronsfer to NIS Petrol ond, os
o resull, the Compony hos no on-going interest in the concession.

The Compony did not receive ony finonciol considerolion from NIS Petrol for lhe ironsfer of the
interest.

(28r )
(366)

a
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NOTES TO THE FINANCIAI. STATEMENTS FOR THE YEAR ENDED 3I DECEMBER 2OI8

?. IRADE AND OTHER PAYABTES

20r 8
e'000

2017
t'000

Trode poyobles
Accruols

As ol end of yeor

10. SHARE CAPITAL

17

il
l6

t8 27

Number ol
ordlnory shores

27,165,111

412,986

e'000

Alloiled, issued ond lully pold:

As ol I Jonuory 2017

Shore lssue, Jvly 2Ol7i
Expiry of oplions ossocioied with copitol roising i

Asot3l December20lT

1,033

l4
t68

27,578,097 1,215

As ot I Jonuory 2018 27,578.0?7 1,215

Asol3l December2018 27.578.097 t,215

il0 July 2017: lssue of shores to Non-execulive Oireclor Mr Greg Honcock ond former Director Mr Oliver Coins wilh o deemed
issue price of $0.06AUD per shore, lhese shores were issued pursuont to o resolulion of the boord, for seltlemenl of occrued
dircclor fces, thcsc shorcs wcre issued on lhc somc tcrms os thc Compony hod prcviously issucd shorcs undcr lhc righls issuc
refened to obove.
iiln 2012 lhe Compony issued 1,876,080 options (effectively 46,902 ofter the Compony's I for 40 shore consolidolion completed
on l5 April 2016), lhese oplions were issued with expiry dofes ot I I Jonuory 2017 for 5,150 oplions ond 2l Mov 2Ol7 lor 4:l,752
oplions ond lhe holder ol these oplions did nol exercise lhese oplions before their expiry dole. As lhese oplions were issued os
considerolion tor services provided in conneclion with o copilol roising the volue of lhese oplions wos recognised os o
reduclion lo shore copitol, with o corresponding omounl recognised in shore-bosed poymenls reserve. The obove volue
which hos been crediled lo shore copitol is originol volue of lhe oplions (issued in Auslrolion dollors) converled lo pound
sterling (l) ot the AUD:GBP exchonge rote ol the expiry dote of lhe options.

Ordlnory Shores

The holder of Ordinory Shores is enlitled to porticipote in dividends ond the proceeds on winding
up of the Compony in proportion to lhe number of ond omounts poid on the shores held. On o
show of honds every holder of ordinory shores presenl ol o meeting in person or by proxy, is

entitled to one vote. ond upon o poll eoch shore is entitled lo one vote. Ordinory Shores hove no
por volue ond lhe Compony does not hove o limited omount of outhorised copitol.
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NOTES TO IHE FINANCIAI STATEA,IENTS FOR THE YEAR ENDED 3l DECEMBER 2018

1T. RESERVES

lssued copitol relotes to lhe nominol volue of the shores issued. Shore premium reserye relotes to
lhe excess of considerotion poid over the nominol volue of the shores ofter deducting reloled
expenses.

Shore bosed poymenls reserye relotes to the equity element of shore option tronsoctions wilh
employees ond brokers odjusled for tronsfer on exercise, concellotion or expiry of oplions.

Accumuloted losses is the cumulolive net losses recognised in lhe Stotemenl of Comprehensive
lncome odjusled for lronsfers on exercise, concellotion or expiry of oplions from lhe shore-bosed
poyments reserve.

SHARE PREMIUM RESERVE

20t8
f'000

2017
t'000

As of stort of yeor

As ol end ol yeor

SHARE BASED PAYMENT RESERVE

As ol slort of yeor
Expiry of options

9,363 9,363

9,363 9,363

20t8
g'000

314

2017
t'000

482
fr68l

As ol end ol yeor 314 314

The shore bose poyment reserve bolonce reduced in the 2017 yeor, due to the expirotion of
options which lhe Compony hod issued in the 2012 yeor.
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NOTES TO THE FINANCIAT STATEMENIS FOR THE YEAR ENDED 3I DECEMBER 2OI8

Ihe Compony hos lhe below opllons ol lhe end ol the rcpodlng period.

Oplions ore settled when the Compony receives o nolice of exercise ond cosh proceeds from the
oplion holder equol to the oggregote exercise price of the options being exercised.

2018 2018 2017
Number WAEP| I Number

Ouistonding ot the beginning of the yeor 10,447,781 0.0? 10,338,18?

206,4?4
(e6,e021

2017
WAEP f

o.l2

0.06Gronted during lhe yeor
Lopsed during the yeor 70

Oulslondlng ol end of yeor 10,447,781 0.09 10,447,781 0.09

Exerclsoble ol end of yeor 10,447,781 0.0? 10,447,781 0.09

The weighted overoge remoining conlroctuol life for the shore options outstonding os of 3l
December 2018 is O.77 yeors (2017:1.77 yeorsl. No options were issued during yeor. The weighted
overoge foir volue of options gronted during 2017 yeor wos 0.3 pence. The ronge of exercise
prices for opiions outstonding ot ihe end ot the yeor wos f,0.05 - 10.92 (2017:10.06 - 10.92).

Comporollve,2Ol7 yeot

On l0 July 2Ol7 lhe Compony issued o totol of 206,494 free oltoching unlisled opiions exercisoble
ot A$0.10 wiih on expiry dote of 30 September 2019 (ottoched to the issue of 412,986 new ordinory
fully poid CDls).

These options were issued to non-executive director Mr Greg Honcock ond former director Mr
Oliver Coirns os free otioching options to shores issued to settle director fees occrued to July 2016.
As these were free oltoching options, issued on lhe some lerms os those issued pursuonl to the
rights issue onnounced on l5 Seplember 2016, no expense wos recognised in the Compony's
lncome Slotemenl in lhe 20,l7 yeor.

The issue of options wos subject to shoreholder opprovol which wos received on 30 June 2017 ol o
Generol Meeting of the Compony.

Ihe 96,902 options which lopsed during lhe 2Ol7 yeor include 46,902 oplions which lopsed during
ihe yeor, due to the options not being exercised before their expiry dote. the volue of these
oplions recognised in the shore bosed poyment reserve ot the time when the options were issued
in the 2012 yeor, being !157,800, wos removed from the shore bosed poyment reserve during the
2017 yeor.

The remoining 50,000 options which lopsed during the yeor relote lo former direclors Bogdon
Popescu ond Oliver Coirns who hod eoch been gronted 25,000 options in the 2014 yeor. these
options were volued ot $100 AUD (c. f55), with this omount hoving been expensed in the
Compony's lncome Slotement in the 201 4 yeor. Due to the quonlum of the options volue no
odjustmeni is recognised in the 2017 finonciol stotements.
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NOTES TO THE FINANCIAT STATEMENTS FOR THE YEAR ENDED 3I DECEMBER 2OI8

12. FINANCIAT INSTRUMENTS

The Compony's finonciol inslrumenls comprise cosh ond cosh equivolents ond lrode ond olher
poyobles. The moin purpose of lhese finonciol instrumenls is lo finonce lhe Compony's
operolions.

Exposure to cunency risk orises in the normol course of the Compony's business.

Forclgn cwrency ilsk
The Compony operotes internolionolly ond hos monetory ossels ond liobilities in cunencies olher
thon the funclionol cunency of the operoling compony involved.

Foreign curency risk orises due lo ossels ond liobililies denominoted in non-Austrolion dollor
('AUD'} cunencies chonging in reol AUD terms due lo movemenl in foreign exchonge rotes
ogoinst the Auslrolion dollor.

The Compony does nol use foreign exchonge conlrocls lo hedge its cunency risk.

The Compony's finonciol ossels ond liobililies ore denominoted in the different cunencies os set
out below.

Volue ln Sdllsh
Pounds

'000

Volue ln Auslrollon
dollor

'000

Cunenl Assels - 2018

Cosh ond cosh equivolenls
Uobllllles - 2018

Trode ond olher poyobles 3l

Cunenl Assels - 2017

Cosh ond cosh equivolents

Uobllllles -2017
Trode ond olher poyobles 2l

The obove AUD cosh ond trode ond other poyobles denominoted in o currency olher thon GBP.
A 47" increose or decreose in the AUD/GBP exchonge role would nol resull in o moteriol
odjustment in reported profits for the yeor ended 3l December 2018.
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NOTES TO IHE FINANCIAT STATEMENIS FOR THE YEAR ENDED 3I DECEMBER 2OI8

Uguldlly Rlsk
The Compony monitors liquidity risk on o monlhly bosis by mointoining coshflow summories ond
forecosts extending oul for o twelve month period. The Compony hos no long lerm cosh
inveslments ot reporting dote. ln order to meet both overheod ond operotionol coshflow
obligolions lhe Compony issues oddilionol equity for cosh or obtoins debt finonce.

The toble below summorises lhe molurily profile of the Compony's finonciol liobililies 3l December
2018 ond 2017 bosed on controcluol undiscounled poyments:

On Demond Ler3lhon 3 monlhr
9000 e'000 totol

g'000

Ycor ended 3l December 2018

Trode ond olher poyobles r8 t8

Asol3l December20lS l8 l8

27

Acol3l December20lT 27 27

Credll Rlsk
The Compony's exposure to credii risk orises from the holding of Cosh ond Cosh equivolents ond is
ihe risk of defoult by the counterporty, being the finonciol inslitution. The Compony's moximum
exposure is equol lo the corrying omount of cosh ond cosh equivolents. The Compony limits its
counterporty credit risk on these ossets by deoling only with finonciol inslitulions wilh credit rolings
of ot leost A or equivolent.

The Compony mointoins bonk occounts in Austrolio with on Ao2 credit roied bonk ond in the
United Kingdom o AA- bonk. The toble below summorizes the Compony's exposure to credil risk:

Yeqr ended 3l December20lT

Trode ond olher poyobles

Cosh ond cosh equivolenls

27

Nole
2018

e'000

7 58

2017
l'000

r98

58 198
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NOTES TO THE FINANCIAT STATEMENTS FOR THE YEAR ENDED 3I DECEMBER 2OI8

Folr volues of llnonclol ossels ond llnonclol liobililies

Set out below is o comporison by closs of the conying omounts ond foir volues of the Compony's
finonciol instruments thot ore conied in the finonciol slolements.

20r8 2017

Corrylng
Volues

t'000

58

Folr
Volues

e '000

Corrying Foir
Volues Volues
t'000 t'000

Flnonclol ossels
Cosh ond cosh equivolenls

Flnonclol llobllllles
Trode ond other poyobles (18) (t 8)

58 198 198

(271

l27l

t7t

I27l

(18) (18) (27t

40 40 t7l

The conying volues of cosh ond cosh equivolents ond trode ond other poyobles opproximote
their foir volues due io shorl-lerm molurities.

I3. RETATED PARIY IRANSACTIONS

There were no reloted porty lronsoctions during lhe yeor other thon remunerotion to Directors os
disclosed in note 4 ond those listed below:

Admlnlslrollon Servlces Agreemenl
On 26 July 2016 the Compony entered into o Services Monogement Agreemeni with Tribis Ply Lld
("Tribis") for the provision of Austrolion heod office locolion, compony secretoriol, odminislrotive
support ond corporole monogement services ond focilities. ln exchonge for the services provided
Tribis receives o monlhly fee of 4$3,000.

For ihe yeor to 3l December 2018, o totol of A$36,000 (t20.055) hos been poid under the terms of
this ogreemenl (31 December 2017: ,4$36,000 (i237OO0.

Reloled porty honsocllons ln lhe Comporollve yeor (2O17 yeo:l
On 10 July 2Ol7 , lhe Compony issved 222,827 CDI's ond I I I ,414 Free Attoching Options lo non-
executive direclor Mr Greg Honcock.

The CDI's were issued in seltlemenl ol 50% of the director's fees owing to Mr Honcock for the
period 23 April 2015 to 3l July 2016 with the full volue of direclor fees occrued for this period being
t15,233. Using the 3l July 2015 GBP:AUD exchonge rote of l:1.75531 , 50% ot the occrued
director's fees wos colculoted os A$13,369.61 (f8,700). The CDI's were issued ot o deemed price
of 4$0.06, being the volue of shores issued under the righls issue opproved by shoreholders on l4
September 2016, resulling in the issue of 222,827 CDI's.

Under terms of the rights issue, shoreholders were entilled to subscribe for two CDI's for every I CDI
or shore held, with one free ottoching option lo be issued for every two CDI's subscribed, os o
result, Mr Honcockwos gronted lll,4l4 free oitoching options. The volue of these oplions hos
been colculoted os 4,$594, using block-scholes voluotion methodology.

The bolonce of the occrued director fees wos settled on 8 June 2017 vio o cqsh poyment.
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NOTES TO THE FINANCIAI STAIEMENTS FOR THE YEAR ENDED 3I DECEMBER 2OI8

14. COMMITMENTS

Admlnlslrqllon Servlces Fees Gommllmenl
Refer lo note l3 for disclosure on the Group's Adminislrolion Services Agreemenl wilh Tribis Pty Ltd.
The ogreemenl hos no specified end dote, ond could be concelled by either porly ofter the
provision of 5 monlhs' notice, ol $3,000 AUD per monlh, os o resull, lhe commilment ol ony one
time is $18,000 AUD plus GST. This commilmenl ot 3l December 2018 is consistent with lhe 3l
December 201 7 commilment.

I5. CAPITATMANAGEMENI

The primory objective of the Compony's copitol monogement is to fund oil ond gos explorolion
ond development. Ihe Compony oims to esloblish ond moinloin o bolonced portfolio thot
includes produclion, development, opproisol ond explorotion stoge ossets.

There ore no exlernolly imposed copitol requirements imposed on lhe Compony.

16. POST BATANCE SHEET EVENTS

There hove been no events since 3l December 2018 thot hove significontly offected the
Compony's operolions, results or slole of offoirs.
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UNAUDITED CORPORATE GOVERNANCE STATEMENT

The Compony hos odopted comprehensive systems of control ond occounlobility os lhe bosis for the
odministrotion of corporole governonce. The Boord is commilted to odminislering the policies ond
procedures wilh openness ond integrity, pursuing the true spirit of corporole governonce
commensurote with lhe Compony's needs.

To the extent opplicoble, the Compony hos odopted The Corporote Governonce Principles ond
Recommendolions (3rd Edilion) os published by the ASX Corporote Governonce Council
(Recommendolions).

ln light of the Compony's size ond nolure, the Boord considers lhot the cunent boord is o cosl effeclive
ond procticol melhod of direcling ond monoging the Compony. As the Compony's octivilies develop
in size, noture ond scope, lhe size of the Boord ond the implemenlotion of oddilionol corporote
governonce policies ond slructures will be reviewed.

The Compony's moin corporole governonce policies ond proctices os of the dote of this Annuol
Reporl ore outlined below ond the Compony's full Corporole Governonce Plon is ovoiloble in o
dedicoted corporole governonce informotion section of the Compony's website
(www.zetopetroteu ).

This stotement hos been opproved by lhe Compony's Boord of Directors ('Boord') ond is cunenl os ot
27 Morch2Ol9.

The ASX Principles ond Recommendotions ond lhe compony's response os to how ond whether it
follows lhose recommendotions ore set out below.
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UNAUDITED CORPORAIE GOVERNANCE STAIEMENI

Pdnclples of Besl Proctlce Recommendollons
ln occordonce with ASX Listing Rule 4.10, Zelo Petroleum plc is required to disclose the extent
lo which it hos followed lhe Principles of Best Proclice Recommendolions during the finonciol
yeor. Where Zeto Petroleum plc hos not followed o recommendotion, lhis hos been
idenlified ond on explonolion for lhe deporture hos been given.

t loy solld loundollons for monogemenl ond overslghl

l.l A listed entity should disclose: (o) the
respective roles ond responsibilities of its
boord ond monogement; ond (b) those
molters expressly reserved lo the boord
ond those delegoted to monogement.

The Boord is ultimotely occounloble for the
performonce of lhe compony ond provides
leodership ond sels the slrotegic objeclives of
the compony. lt is responsible for overseeing oll
corporote reporting systems, remunerotion
fromeworks, governonce issues, ond slokeholder
communicolions. Decisions reserved for the
Boord relote lo ihose thol hove o fundomentol
impocl on the compony, such os moteriol
ocguisilions ond lokeovers, dividends ond
buybocks, moteriol profits upgrodes ond
downgrodes, ond significont closures.

Monogement is responsible for implementing
Boord slrotegy, doy-to-doy operotionol ospects,
ond ensuring thot oll risks ond performonce issues
ore brought lhe Boords ottenfion. They musl
operote within the risk ond outhorisolion
porometers sel by the Boord.

1.2 A listed entity should: (o) undertoke
oppropriole checks before oppointing o
person, or putting forword to security
holders o condidole for election, os o
director; ond (b) provide securily holders
wiih oll moteriol informolion in ils
possession relevont to o decision on
whelher or not to elect or re-elecl o
director.

The Compony undertokes comprehensive
reference checks prior to oppointing o director,
or putling thol person foruyord os o condidote lo
ensure lhot person is competent, experienced,
ond would not be impoired in ony woy from
undertoking lhe dulies of director. The Compony
provides relevont informolion to shoreholders for
their consideroiion oboul lhe otlributes of
condidotes together wilh wheiher the Boord
supports the oppointmenl or re-eleclion.

1.3 A lisled entity should hove o wrilten
ogreement with eoch director ond senior
execulive setting out the terms of their
oppointment.

The terms of the oppointment of o non-executive
director, execuiive direclors ond senior
executives ore ogreed upon ond set out in
writing ot the lime of oppointment.
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1.4 The compony secretory of o listed enlity
should be occountoble direclly to the
boord, through the choir, on oll molters to
do wilh the proper functioning of lhe
boord.

The Compony Secretory reports directly io the
Boord through the Choirmon ond is occessible to
oll directors.

1.5 A listed entily should (o) hove o diversity
policy which includes requirements for the
boord or o relevont committee of the
boord to sel meosuroble objeclives for
ochieving gender diversity ond to ossess
onnuolly bolh the objectives ond lhe
enlily's progress in ochieving them; (b)
disclose thol policy or o summory of it;
ond (c) disclose os ol the end of eoch
reporting period the meosuroble
objectives for ochieving gender diversity
sel by the boord or o relevont commiltee
of lhe boord in occordonce with the
enlily's diversily policy ond its progress
lowords ochieving them, ond either: (l )

the respective proportions of men ond
women on the Boord, in senior execulive
positions ond ocross the whole
orgonisotion (including how the enlity hos
defined "senior executive" for these
purposes); or (2) if ihe entity is o "relevont
employer" under lhe Workploce Gender
Equoliiy Acl, the entity's most recent
"Gender Equolity lndicotors", os defined
in ond published under thot Act.

The Compony's Corporofe Governonce Plon
includes o 'Diversity Policy', which provides o
fromework for esfoblishing meosuroble
objeclives for achieving gender drversily ond f or
the Boord lo ossess onnuolly bofh lhe objeclives
ond progress in ochieving lhem.

Further detoil on the Diversity Policy is included in
the Strotegic Report of the Directors.

1.6 A listed entiiy should (o) hove ond
disclose o process for periodicolly
evoluoting the performonce of the Boord,
ils committees ond individuol direclors;
ond (b! disclose, in relotion to eoch
reporting period, whether o performonce
evoluotion wos undertoken in the
reporting period in occordonce with thol
process.

The Compony's Corporote Governonce Plon
includes o section on performonce evoluotion
proclices odopted by lhe Compony.

The Choir will review the performonce of the
Boord, its committees (if ony) ond individuol
directors to ensure thot the Compony continues
to hove o mix of skills ond experience necessory
for the conduct of its octivilies.

A performonce evoluotion of the boord wos not
oerformed durino the 2018 veor.
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1.7 A listed entity should (o) hove ond
disclose o process for periodicolly
evoluoting the performonce of ils senior
executives; ond (b) disclose, in relolion to
eoch reporling period, whether o
performonce evoluolion wos undertoken
in the reporting period in occordonce
with thot process.

The Compony's Corporote Governonce Plon
includes o section on performonce evoluotion
proctices odopted by ihe Compony.

The Choir will monilor the Boord ond the Boord
will monitor the performonce of ony senior
executives who ore nol Directors, including
meosuring ocluol performonce ogoinst plonned
performonce.

The Compony did not hove ony senior
executives during the 2018 yeor ond
consequnenliolly, no performonce evoluolions
were performed durino the yeor.

2, Shuclure lhe boord lo odd volue

2.1 The boord of o listed enlity should:

(o) hove o nominolion committee which

(l) hos ol leost three members, o
mojority of whom ore
independent direclors; ond

(21 is choired by on independent
director,

ond disclose:

(3) lhe chorter of the commillee;
l4l the members of the commitlee;

ond
(5) os ot ihe end of eoch reporting

period, the number of limes the
commitlee mel ihroughoul the
period ond the individuol
oltendonces of lhe members ol
lhose meetings; or

(bl if it does not hove o nominotion
commiltee, disclose lhot foct ond lhe
processes it employs to oddress
boord succession issues ond to ensure
ihot the boord hos lhe oppropriote
bolonce of skills, knowledge,
experience, independence ond
diversily to enoble it to dischorge its
duties ond responsibilities effectively.

No formol nominolion committee hos been
esloblished by the Compony os yel os lhe Boord
considers the Compony is nol cunently of the
relevont size or complexily to wonont lhe
formotion of o nominotion committee. The
Boord, os o whole, cunenlly serves os ihe
nominotion committee.
The Compony's Corporole Governonce Plon
includes o Nominotion Commitlee Chorter,
which discloses the specific responsibililies of the
commiltee,
Where necessory, lhe Boord seeks odvice of
externol odvisers in connection with the suitobility
of oppliconts for Boord membership.

Once lhe Boord deems thot the Compony
worronts o Nominotion Committee, one will be
formed in complionce with this
Recommendolion.
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2.2 A listed enlity should hove ond disclose o
boord skills motrix setling out lhe mix of
skills ond diversity thot lhe boord currently
hos or is looking to ochieve in its
membership.

The Boord's skills motrix indicoies the mix of skills,
experience ond expertise thot ore considered
necessory of Boord level for optimol
performonce of the Boord. The motrix reflects the
Boord's objective to hove on oppropriole mix of
induslry ond professionol experience including
skills such os leodership, governonce, strolegy,
finonce, risk, lT. HR, policy development,
inlernotionol business ond customer relolionship.
Externol consultonts moy be brought it with
speciolist knowledge lo oddress oreos where lhis
is on ollribute deficiency in the Boord.

2.3. A listed entiiy should disclose: (o) the
nomes of the directors considered by the
boord to be independent directors; (b) if
o direclor hos on interest, posiiion,
ossociotion or relotionship of the lype
described in Box 2.3 but lhe boord is of
lhe opinion thot it does nol compromise
ihe independence of the director, the
noture of the interest, position, ossociolion
or relotionship in queslion ond on
explonotion of why lhe boord is of lhot
opinion; ond (c) the lenglh of service of
eoch director.

Those directors who ore considered to be
independenl ore specified in the Direclors
report.

The length of service of eoch of lhe Compony's
directors is included in the Direclors Report.

2.4. A mojority of lhe boord of o lisled entily
should be independent directors.

As disclosed in the director's report, 50% of the
Compony's direclors ore independent. This
includes the Compony's Choirmon Mr Stephen
Wesl.

2.5. The Choir of the boord of o listed entity
should be on independent director ond,
in porticulor, should not be the some
person os the CEO of the enlity.

The Choirmon of lhe Compony is Mr Stephen
Wesl, He is on independent director.

2.6. A listed entity should hove o progrom for
inducting new directors ond provide
oppropriote professionol developmeni
opportunities for directors to develop ond
mointoin the skills ond knowledge
needed to perform lheir role os directors
effeclively.

The Choirmon ond Compony Secretory brief ond
inform New Directors on oll relevont ospecls of
the Compony's operotions ond bockground. A
director development progrom is olso ovoiloble
to ensure thoi directors con enhonce their skills
ond remoin obreosl of importonl developments.

3. Act elhlcolly ond responslbly

3.1 A listed entity should: (o) hove o code of
conduct for its directors, senior execulives
ond employees; ond (b) disclose lhot
code or o summory of ii.

The Compony's Corporote Governonce Plon
includes o'Corporate Code of Conducf', which
provides o fromework for decisions ond octions
in relotion to ethicol conduct in employment.
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4, Sofeguord lnlegrlly ln llnonelol reporllng

4.1. The boord of o lisled entity should: (o)
hove on oudit committee which: {l) hos
ol leost three members, oll of whom ore
non-executive directors ond o molorily of
whom ore independenl direclors; ond (2)

is choired by on independenl director,
who is not the choir of lhe boord, ond
disclose: (3) the chorter of ihe committee;
l4l lhe relevonl guolificotions ond
experience of the members of the
commiltee; ond (5) in relotion to eoch
reporting period, the number of times the
commitlee mel lhroughout the period
ond the individuol ollendonces of lhe
members ot those meetings; or (b) if it
does not hove on oudil commiltee,
disclose lhol foct ond lhe processes il
employs lhot independently verify ond
sofeguord lhe inlegrily of ils corporole
reporting, including the processes for the
oppointmeni ond removol of the externol
ouditor ond the rolotion of the oudit
engogement portner.

The Compony is substonliolly in complionce with
this requirement. The Compony hos estoblished
on Audit Committee consisling of Mr Simon
Trevison who serves os Commiltee Choirmon, Mr
Timolhy Osborne ond Mr Greg Honcock. Mr
Honcock is considered to be independenl.

The Compony Secretory otlends the meetings of
the Audil Commiltee.

Detoils of lhe quolificotions ond experience of
the members of the Committee is detoiled in the
'Generol lnformotion' seclion of the 2018 Annuol
Accounts.

Ihe Compony's Corporole Governonce Plon
includes on Audii Committee Chorter, which
discloses its specific responsibililies.

The Audit Committee held two meetings during
2018, olleost lwo members of the oudit
commiltee ottended both of the meetings.

4.2. The boord of o lisled enlity should, before
il opproves lhe enlity's finonciol
stotements for o finonciol period, receive
from its CEO ond CFO o declorotion thot,
in their opinion, lhe finonciol records of
the entity hove been properly mointoined
ond lhol the finonciol stolements comply
with lhe oppropriote occounting
stondords ond give o true ond foir view of
the finonciol position ond performonce of
the enlity ond thot the opinion hos been
formed on lhe bosis of o sound system of
risk monogement ond internol control
which is operoling effectively.

As ot 3l December 2018, the Compony does nol
hove o CEO or o CFO.

A declorotion olherwise provided by people in
these roles hos been provided by two directors
of the Compony.
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4.3. A listed enlity thot hos on AGM should
ensure thot its exlernol oudilor oltends its
AGM ond is ovoiloble to onswer questions
from securily holders relevont to the oudil.

A representotive of lhe The oudit engogement
portner otlends the AGM ond is ovoiloble to
onswer shoreholder queslions from shoreholders
relevont to ihe oudit.

5. Moke tlmely ond bolonced dlsclosure

5.1 A listed entily should (o) hove o wrilten
policy for complying with ils conlinuous
disclosure obligotions under lhe Listing
Rules; ond (b) disclose thot policy or o
summory of il.

The Compony hos o continuous disclosure
progrom in ploce designed to ensure the
complionce wilh ASX Listing Rule disclosure ond
to ensure occountobility of o senior executive
level for complionce ond focluol presenlolion of
the Compony's finonciol posilion.

6. Respect lhe dghts ol shoreholders

6.1 A listed enlily should provide informotion
obout itself ond its governonce lo
investors vio its websile.

Ihe Compony moinloins informotion in relolion
to governonce documents, directors ond senior
executives, Boord ond committee chorters,
onnuol reports, ASX onnouncemenls ond
conlocl detoils on the compony's website.

6.2. A lisled entily should design ond
implement on investor relolions progrom
lo focilitote effeclive two-woy
communicotion with investors.

The Compony encouroges shoreholders to
ottend its AGM ond to send in questions prior to
lhe AGM so thot they moy be responded to
during the meeling. ll olso encouroges od hoc
enquiry vio emoil which ore responded to.
Wrilten lronscripts of the meeling ore mode
ovoiloble on the compony's website.

6.3 A lisled entily should disclose the policies
ond processes il hos in ploce io focilitote
ond encouroge porticipotion of meetings
of security holders.

Refer to commentory of Recommendolion 6.2.

lil | N fd I If aV{ N I-It if{rffi
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6.4. A listed entity should give security holders
lhe option to receive communicolions
from, ond send communicolions lo, the
enlity ond its securily registry
electronicolly.

The Compony engoges ils shore registry to
monoge lhe mojority of communicotions with
shoreholders. Shoreholders ore encouroged to
receive conespondence from the compony
eleclronicolly, lhereby focililoling o more
effective, efficient ond environmentolly friendly
communicotion mechonism with shoreholders.
Shoreholders not olreody receiving informotion
eleclronicolly con elecl lo do so through the
shore registry, Computershore Austrolio ot

www.computershore.com/ou .

7. Recognlse ond monoge rlsk

7.1 The boord of o listed eniity should: [o)
hove o committee or committees lo
oversee risk, eoch ol which: (l) hos ot
leost lhree members, o mojority of whom
ore independent direclors; ond (2) is

choired by on independent director, ond
disclose: (3) the chorter of the committee;
(4) the members of lhe committee; ond
(5) os ol the end of eoch reporting
period, the number of limes lhe
commillee mel throughout the period
ond the individuol oltendonces of the
members ot lhose meetings; or (b) if il
does not hove o risk committee or
commiltees thol sotisfy (o) obove,
disclose lhot foct ond lhe processes il
employs for overseeing the entity's risk
monogement tromework

Ihe Compony is cunently nol in complionce wilh
this recommendolion os it does nol hove o risk
commiltee, this funclion is performed by the
Boord os o whole.
The Boord determines the Compony's "risk
profile" ond is responsible for overseeing ond
opproving risk monogement slrotegy ond
policies, internol complionce ond internol
conlrol.
The Compony's Corporole Governonce Plon
includes o risk monogement policy.

7.2. The boord or o committee of the boord
should: (o) review the entiiy's risk
monogement fromework ol leost
onnuolly lo soiisfy iiself thot it conlinues to
be sound; ond (b) disclose, in relotion lo
eoch reporting period, whether such o
review hos token ploce

The Compony's Corporole Governonce Plon
includes o risk monogement policy.

The Boord's colleclive experience will enoble
occurole identificotion of the principol risks thot
moy offect lhe Compony's business. Key
operotionol risks ond their monogement will be
recurring items for deliberotion of Boord
Meelings.
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7.3. A listed entily should disclose: (o) if il hos
on inlernol oudit funclion, how lhe
function is structured ond whot role il
performs; or (b) if il does not hove on
internol oudit funclion. thol focl ond the
processes it employs for evoluoting ond
continuolly improving the effectiveness of
its risk monogement ond inlernol control
processes.

The Compony is cunently nol in complionce wilh
this recommendoiion os it does not moinloin o
seporole internol oudit function os the Boord
considers the Compony is not currently of the
relevont size or complexity to wononl the
formotion of o formol inlernol oudil funclion. The
Boord, os o whole, cunently evoluotes ond
conlinuolly strives for improvement in the
effectiveness of risk monogement ond internol
conlrol processes. The Audit Committee receives
the reporl from lhe Compony's externol ouditors
which includes on ossessmenl of inlernol conlrol
processes. ln lhe evenl thot weoknesses in
internol conlrol processes ore idenlified lhese
motters ore broughi to the ottention of ond
deolt wilh by the Boord.

7.4. A listed entity should disclose whether it
hos ony moteriol exposure to economic,
environmentol ond sociol sustoinobility
risks ond, if it does, how it monoges or
intends lo monoge those risks.

Refer to the Compony's Annuol Report for
disclosures reloling to lhe compony's moteriol
business risks. The Compony does nol cunenlly
hove moteriol exposure to ony economic,
environmentol or sociol sustoinobility risks. Refer
to commentory ot Recommendotions Z. l ond
7.2 for informotion on the compony's risk
monogement fromework.

6. Remunerole folrly ond responslbly

8.1 The boord of o listed entity should: (o)
hove o remunerotion committee which:
(l ) hos ol leost three members, o mojority
of whom ore independent direclors; ond
(2) is choired by on independenl director,
ond disclose: (3) lhe chorter of the
commiltee; (41 the members of lhe
commiltee; ond (5) os ot the end of eoch
reporting period, the number of times the
commiltee mel throughoul the period
qnd the individuol ottendonces of the
members ot those meetings; or (b) if it
does nol hove o remunerotion
commiltee, disclose thot foct ond the
processes it employs for selting the level
ond composilion of remunerotion for
directors ond senior executives ond
ensuring thot such remunerotion is

oppropriote ond not excessive.

The Boord hos not estoblished o formol
Remunerotion Commiltee ot this poinl in the
Compony's developmenl, lt is considered thol
the size of the Boord olong wilh the level of
octivity of the Compony renders lhis improcticol
ond the Boord, octing without the offected
director porticipoting in lhe decision-moking
process, cunently serves os o remunerotion
commiltee.
The Compony's Corporote Governonce Plon
includes o Remunerotion Commiltee Chorter,
which discloses ils specific responsibilities.

Remunerotion io lhe Compony's non-execulive
directors is by woy of direclor fees or ordinory
shores only, wilh lhe level of such solory or fees
os lhe context requires, hoving been set by the
Boord to on omount il considers to be
commensurote for o compony of its size ond
level of octivily.
There is cunently no link between performonce
ond remunerotion. however, it is lhe intention of
the Boord to re-ossess this once the Comoony
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exponds operolions. Further there ore no
schemes for retirement benefits in existence.

8.2. A listed entity should seporotely disclose
its policies ond proctices regording the
remunerotion of non-execulive directors
ond the remunerolion of execulive
directors ond other senior execulives.

The Boord hos distinguished the structure of non-
executive director's remuneroiion from thot of
executive direclors ond senior executives.
The Compony's Articles of Associolion provides
thot the remunerotion of non-execulive Directors
will be not be more thon the oggregote fixed
sum set by the tuticles of Associolion ond
subsequenlly voried by resolution ot o generol
meeling of shoreholders.

The Boord is responsible for determining the
remunerotion of execulive directors ond senior
executives (without the porlicipotion of lhe
offected director). ll is the Boord's objeclive to
provide moximum stokeholder benefit from the
relention of o high-quolily Boord ond execulive
teom by remuneroting executive directors ond
senior execulives foirly ond oppropriolely with
reference to relevont employment morkel
condilions ond by linking the nolure ond omount
of execulive directors' ond senior executives
emolumenls to lhe Compony's finonciol ond
operolionol perf ormonce.

8.3. A listed entity which hos on equily-bosed
remunerolion scheme should: (o) hove o
policy on whelher porticiponls ore
permitted to enler into lronsoclions
(whether lhrough lhe use of derivolives or
othenvise) which limil the economic risk of
porticipoting in the scheme; ond (b)
disclose thot policy or o summory of it.

The use of derivotives or olher hedging
orrongements for unvested securities of the
compony or vested securities of the compony
which ore subject to escrow orrongements is
prohibiled. Where o direclor or other senior
executive uses derivotives or olher hedging
orrongements over vested securities of the
compony, this will be disclosed.
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SHAREHOTDINGS

The issued copitol of the Compony os ol 27 Morch 2019 is 27,578,097 ordinory shores held by
o tolol o|r326 shoreholders. Eoch shore entilles the holder to one vote.

Al the lime of publishing this onnuol report ihere is no on-morket buy-bock

Closslllcolion of Shoreholders os ol DATE AS ABOVE:

Number of ordlnorv shores held Number of holders ln eoch closs

I - r,0001

1,00t - 5,000

5,00r - r0,000

10.00t - 100.000

100,001 - ond over.
I These shoreholdings constitute unmorkeloble porcels of ordinory shores

Top 20 Shoreholders os ol DATE AS ABOVE:

Ronk Nome

r63

76

t7

4l

28

Unlls %

I

2

3

4

5

6

7

8

9

t0

ll
12

l3

14

t5

15

TRIBIS PTY LTD

GM INVESTMENT & CO LTD

PRECISION OPPORTUNITIES FUND LTD <INVESTMENT A/C>

MR PAUL HARTLEY WANS

GLENNBROWN PTY LTD <G BROWN FAMILY A/C>

5I50 CAPITAL PTY LTD <NO 2 A/C>

HSBC CUSTODY NOMINEES (AUSTRALIA} LIMITED

GREENSEA INVESTMENTS PTY LTD

MR BOGDAN POPESCU

CRESTHAVEN INVESTMENTS PTY LTD

MR BENJAMIN JAMES HODGES

SILVERLIGHT HOLDINGS PTY LTD <CAIRNS INVESTMENT A/C>

MR BREN MITCHELL + MRS MICHELLE MIICHELL <MITCHELL SPRING FAMILY A/C>

HELMET NOMINEES PTY LTD <TIM WEIR FAMILY FUND A/C>

JOKE PTY LTD <AC KENNY FAMILY A/C>

MR JAMES THOMPSON + MRS SONJA LOUISE NEWMAN HEATH <TH CAPITAL SUPER FUND
Alc>

GG HANCOCK PTY LTD

CHELSEA TNVESTMENTS (WA) PTY LTD

WEST KEY PTY LTD

MR IAN THOMPSON + MR PETER RANDAL THOMPSON <THOMPSON FAMILY S/F A/C>

6,400,000

5.748.058

1.666,667

1,504,548

t.165,000

1,000,000

895,3t4

850,000

706,288

521,684

5t 6,642

49 r ,038

382,587

375,000

375,000

375,000

352,827

350,000

350,000

260,000

23.21

20.84

6.O4

5.46

4.22

3.63

3.25

3.08

2.s6

1.89

1.87

1.78

r.39

1.36

r.36

t.36

1.28

1.27

1.27

0.94

17

t8

19

20
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RESTRICTED SECURITIES

There were no restricled securilies os of 3l December 2018.

CHAPTERS 6,6A,68 AND 6C OF IHE CORPORATIONS ACT

As the compony is incorporoled in Englond ond Woles, choplers 6, 6A,68 ond 5C of the
Corporotions Act deoling with the ocquisition of shores (i.e. substontiol holdings ond
tokeoversf do not opply lo the Compony. ln lhe United Kingdom, the Cily Code on
Tokeovers ond Mergers (City Code) regulotes lokeovers ond substontiol shoreholders ond
lhe Compony is subject to the City Code.
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